
Pride and Prejudice

Saraf Priyam

36

St. Gallen
Wings of Excellence

Award

Contribution to the St. Gallen Wings of
Excellence Award 2006

36th St. Gallen Symposium 

Inspiring Europe

University of St. Gallen, Switzerland

May 18–20, 2006



CHYHM AYP‘HT AYPKL HUK AYLQ\KPJL

(

AYPKL HUK AYLQ\KPJL(

;# ,.&27 673),: *0*4-&27<!  ;& 73573.6* 7-&7 2**)6 73 139*<!  ;& 6(0*537.(  (08’ 3+
*0.7*6<! ; & ,0331: +3575*66<! ;4538) &2) 45*/8).(*)<= ""

<UZWPYPUN 8\YVWL3 4[ ILZ[$ HU \WOPSS [HZR$ H[ ^VYZ[$ HU PTWVZZPISL VUL&

CVTL[OPUN OHZ ILLU NVPUN ^YVUN ^P[O 8\YVWLHU EUPVU)& <U HU PUJYLHZPUNS‘
NSVIHSPZLK ^VYSK$ ^OLYL JV\U[YPLZ [OH[ OH]L OPZ[VYPJHSS‘ ILLU I\YKLULK ^P[O
WV]LY[‘$ V]LYWVW\SH[PVU$ WVVY NV]LYUHUJL HYL MPUHSS‘ LTLYNPUN V\[ VM [OL ISLHR
JVYYPKVYZ VM [OLPY WHZ[$ 8\YVWL ZLLTZ [V IL L_WSVYPUN [OL HI‘ZTHS KLW[OZ VM
W\YWVZLSLZZULZZ$ YPNPKP[‘ HUK Z[HNUHUJ‘& 8\YVWL ZLLTZ IL^PSKLYLK I‘ [OL
JOHUNPUN K‘UHTPJZ VM [OL LJVUVTPJ SHUKZJHWL HUK LTLYNLUJL VM UL^
JVTWL[P[PVU&

<[  PZ  KPZJVUJLY[PUN  HUK  HTHaPUN  H[  [OL  ZHTL  [PTL  [OH[  8\YVWL$  H  [YHKP[PVUHS  OPNO
HJOPL]LY$  MPUKZ  P[  KPMMPJ\S[  [V  RLLW  \W  ^P[O  UL^  [YLUKZ  [VKH‘&  CSV^  LJVUVTPJ
WYVNYLZZ$ YPZPUN \ULTWSV‘TLU[$ PUJYLHZPUN ZVJPHS [LUZPVUZ HUK PULY[PH Z[HYL 8\YVWL
PU OLY MHJL& @]LY [OL WHZ[ MP]L ‘LHYZ$ NYV^[O PU :LYTHU‘$ 9YHUJL HUK <[HS‘ OHZ
H]LYHNLK VUS‘ (&-# HUK \ULTWSV‘TLU[ OHZ YLTHPULK JVUZPZ[LU[S‘ OPNO1 0&*# PU
:LYTHU‘$ 0&+# PU 9YHUJL$ ((&)# PU CWHPU&* @US‘ ZVTL JV\U[YPLZ PU [OL 8E$ Z\JO HZ
5YP[HPU$ 9PUSHUK HUK <YLSHUK$ OH]L KVUL ^LSS& d5\[ THU‘ 8\YVWLHUZ ILSPL]L [OH[ [OL‘
HYL ILPUN 0*+7 ’*-.2)e$ YLWVY[LK DOL 8JVUVTPZ[&+

8\YVWL PZ J\YYLU[S‘ LUNHNLK PU [^V JSLHY RPUKZ VM WV^LY K‘UHTPJZ& @UL PZ [OL PU[YH%
JVU[PULU[HS  PKLVSVNPJHS  KP]PKL  VU  ZVJPV%LJVUVTPJ  HUK  WVSP[PJHS  TH[[LYZ  IL[^LLU
4UNSV%CH_VU  JV\U[YPLZ  SPRL  5YP[HPU  HUK  <YLSHUK  HUK  [OL  TVYL  CVJPHSPZ[  VULZ  SPRL
9YHUJL$ :LYTHU‘ HUK <[HS‘& 7PMMLYLU[ JV\U[YPLZ ^P[OPU [OL 8E OH]L HKVW[LK ZVJPV%
LJVUVTPJ HWWYVHJOLZ [OH[ KPMMLY PU ]HYPV\Z WYVWVY[PVUZ& 4Z Z\JO$ P[ ILJVTLZ

1 Inspired by the title of Jane Austen’s famous novel ‘Pride and Prejudice’

2 For the purpose of this essay, I shall treat ‘Europe’ and ‘European Union’ as synonyms.

3 OECD Report. 2005. “OECD urges more dynamic employment policies as response to globalization”

4 The Economist, London. 2005. “A Club in need of a new vision: The future of Europe”Retrieved from
http://www.economist.com on the 16th of January 2006

http://www.economist.com
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PTWVY[HU[  [V  HUHS‘aL  [OL  WYVZ  HUK  JVUZ  VM  [OLZL  KPMMLYPUN  HWWYVHJOLZ  HUK
\UKLYZ[HUK OV^ 8\YVWL JHU SLHYU MYVT JVTWL[PUN WYHJ[PJLZ VM P[Z JV\U[YPLZ&

4UV[OLY PU[YPN\PUN JVU[LZ[ PZ \UMVSKPUN IL[^LLU [OL 8E HUK [OL KL]LSVWPUN ^VYSK
SPRL  <UKPH  HUK  6OPUH&  6VTWHYLK  [V  [OL  ZS\NNPZO  LJVUVTPJ  NYV^[O  VM  TVZ[  VSK  8E
JV\U[YPLZ,$  [OLZL  YLSH[P]LS‘  UL^  LJVUVTPLZ  PU  4ZPH  OH]L  ^P[ULZZLK  H  WOLUVTLUHS
NYV^[O  YH[L  VM  HSTVZ[  .%/#  PU  [OL  SHZ[  ‘LHY-&  5L‘VUK  [OL  VI]PV\Z  KPMMLYLUJLZ  SPRL
KPZZPTPSHY Z[HNLZ VM LJVUVTPJ J‘JSLZ [OH[ 8\YVWL HUK 4ZPH L_PZ[ PU$ [OL PTWVY[HU[
PZZ\L  [V  HUHS‘aL  PZ  ^OL[OLY  8\YVWL  HUK  [OLZL  LTLYNPUN  LJVUVTPLZ  HYL  ZPTWS‘
JVTWL[P[VYZ VY PZ [OLYL WV[LU[PHS MVY MVYNPUN Z[YVUN WHY[ULYZOPWZ IL[^LLU [OLT&

<U [OPZ WHWLY$ < ZLLR [V PU]LZ[PNH[L ZVTL VM [OL YVV[ WYVISLTZ HMMSPJ[PUN 8\YVWLHU
LJVUVTPJ NYV^[O& DOLYLHM[LY$ < ZOHSS HUHS‘aL OV^ YLNPVUZ ^P[OPU 8E$ HS[OV\NO
JVUMSPJ[PUN  PU  TLU[HSP[PLZ$  JHU  ^VYR  [VNL[OLY  [V  JOHSR  V\[  H  IS\LWYPU[  MVY
YLNLULYH[PUN [OLPY V]LYHSS JVTWL[P[P]LULZZ& 9\Y[OLYTVYL$ < ^PZO [V L_WSVYL OV^
8\YVWL L]LU ^OPSL JVTWL[PUN ^P[O [OL KL]LSVWPUN ^VYSK JHU ILJVTL HU
PUZWPYPUN MVYJL MVY [OL LU[PYL ^VYSK I‘ [Y\S‘ MVSSV^PUN P[Z KVJ[YPUL VM bZVJPHS
Q\Z[PJLc PU H TVYL NSVIHS JVU[L_[&

CVJPHS CLJ\YP[‘ VY 4 9VYT\SH MVY 6VTWSHJLUJL3

@UL VM [OL YVV[ WYVISLTZ ILOPUK SHJR VM LJVUVTPJ YLMVYTZ JHU IL [YHJLK IHJR [V
8\YVWLHU ZVJPHS WZ‘JOL HUK WVSP[PJHS PUJLU[P]LZ& 4U VM[%JP[LK ILULMP[ VM KLTVJYHJPLZ
SPRL [OL VULZ PU 8\YVWL PZ [OH[ WYLZZPUN ZVJPV%LJVUVTPJ JVUJLYUZ HTVUN [OL ]V[LYZ
VM[LU  MPUK  [OLPY  ^H‘  PU[V  [PTLS‘  HJ[PVU  I‘  WVSP[PJPHUZ&  <M  PUKLLK  [OL  8\YVWLHU
WYVISLT  PZ  NYH]L  HUK  [OL  H]LYHNL  8\YVWLHU  ]V[LY  OHZ  Z[YVUN  VWPUPVUZ  HIV\[
ULJLZZHY‘ LJVUVTPJ WYPVYP[PLZ$ ^O‘ HYL [OLZL YLMVYTZ Z[PSS LS\ZP]L3 <U H ZLLTPUNS‘
M\UJ[PVUHS KLTVJYHJ‘$ Z\YLS‘$ ]V[L%IHUR WYLZZ\YLZ ZOV\SK OH]L ILLU Z\MMPJPLU[ [V
NHS]HUPaL WVSP[PJPHUZ PU[V HJ[PVU& 5\[ JSLHYS‘$ [OH[ PZ UV[ [OL JHZL& <UZWP[L VM RUV^PUN
[OH[  H  Z‘Z[LT  VM  L_JLZZP]LS‘  OPNO  [H_LZ  VU  JHWP[HS  HUK  SHIVY  PZ  PUJLU[P]L%
PUJVTWH[PISL HUK SLHKZ [V \ULTWSV‘TLU[$ WVSP[PJHS WHY[PLZ PU 9YHUJL$ :LYTHU‘ Z[PSS
HK]VJH[L "[H_ OHYTVUPaH[PVU$" ^OPJO PZ UV[OPUN TVYL [OHU H JVKL ^VYK MVY H OPNO
[H_ JHY[LS&. 7VLZ [OPZ PUKPJH[L H SHJR VM WVSP[PJHS Q\KPJPV\ZULZZ VY PZ P[ H TVYL KLLW%
YVV[LK WYVISLT3

DOL  HUZ^LY  PZ  H  JVTIPUH[PVU  VM  [OL  [^V&  DOL  L_PZ[LUJL  VM  H  JVTWYLOLUZP]L  HUK
^PKL YHUNPUN ZVJPHS%ZLJ\YP[‘ Z[Y\J[\YL PU 8\YVWL OHZ YLHWLK ZPNUPMPJHU[ ILULMP[Z SPRL

5 Please note that this excludes the Nordic countries like Sweden, Finland, Denmark as well as UK and Ireland.

6 World Development Indicators. 2005. Retrieved from www.worldbank.org/data on the 15th of January, 2006

7 Tupy, Marian. 2003. “Where are you going, Europe?” Cato Institute Journal. Retrieved from
   http://www.cato.org on the 20th January 2006

http://www.worldbank.org/data
http://www.cato.org
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JVUZPKLYHISL PUJVTL ZLJ\YP[‘$ YLSH[P]LS‘ SP[[SL WV]LY[‘ HUK$ PU ZVTL 8\YVWLHU
JV\U[YPLZ$ HTWSL Z\WWS‘ VM ZVJPHS ZLY]PJLZ& ;V^L]LY$ [OLZL WVSPJPLZ ^OPJO HYL THPUS‘
HPTLK  H[  bWHPU  H]VPKHUJLc  OH]L  HSZV  SLK  [V  SVUN  [LYT 4&.2+80 PULY[PH [V^HYKZ
LJVUVTPJ YLMVYTZ&

4 ZVJPHS ZLJ\YP[‘ WVSPJ‘ VM[LU HJ[Z SPRL H Z[YVUN$ Z[\IIVYU ZHML[‘ UL[ PU JHZL VM HU
LJVUVTPJ KV^U[\YU& 9VY PUZ[HUJL$ PU JHZL VM HU \UMH]VYHISL THJYVLJVUVTPJ
ZOVJR$ \ULTWSV‘TLU[ ILULMP[Z OLSW [OL QVISLZZ [V H NYLH[ L_[LU[& ;V^L]LY$
ZPUJL  ZPNUPMPJHU[  WHPU  PZ  UV[  MLS[  I‘  [OL  ]V[LY  PU  [OL  ZOVY[  Y\U$  JOHUNL  ILJVTLZ
KPMMPJ\S[ [V H[[HPU&/ 7\YPUN [OL (00. 4ZPHU 9PUHUJPHS 6YPZPZ$ JV\U[YPLZ PU C8 4ZPH
^P[OV\[ H b[V[HS ZOVJR HIZVYILYc PU [OL MVYT VM L_[LUZP]L ZVJPHS ZLJ\YP[‘ WVSPJPLZ
MLS[ [OL WPUJO& DVKH‘$ H U\TILY VM [OL LJVUVTPJ YLMVYTZ ^P[OPU [OLT OH]L [OLPY
VYPNPU PU [OL SLZZVUZ SLHYU[ MYVT [OL JYPZPZ&0

< HT UV[ JSHPTPUN [OH[ H[ H NLULYHS SL]LS$ LJVUVTPLZ [OH[ Z\MMLY TVYL ILJVTL
IL[[LY2 [OLYL HYL PUU\TLYHISL L_HTWSLZ PU 4MYPJH HUK =H[PU 4TLYPJH ^OLYL
L_JY\JPH[PUN LJVUVTPJ THSHPZL KVLZ UV[ [YHUZSH[L PU[V LJVUVTPJ ^LSS%ILPUN&
BH[OLY$ < HT HYN\PUN [OH[ [OLYL HYL JLY[HPU \UPX\L$ Z‘Z[LTPJ PZZ\LZ ^P[O [OL ^H‘
CVJPHS CLJ\YP[‘ HYYHUNLTLU[Z ZOHWL ZVJPHS TLU[HSP[‘ HUK JVUZLX\LU[S‘$ [OL
PTTPULUJL VM ULJLZZHY‘ LJVUVTPJ YLMVYTZ PU 8\YVWL& DOL VIZLY]H[PVU I‘
>VYNHU C[HUSL‘$ d<U [OL HIZLUJL VM ^PKLZWYLHK Z\MMLYPUN$ [OLYL PZ UV ULJLZZP[‘
[V JOHUNLe Z\TTHYPZLZ [OL LUKLTPJ WYVISLT ^P[O [OL 8E(’&

%264.5.2, $8534* 1867 ’* .11.2*2(* 3+ 5*+351& 8UZ\YPUN  ZVJPHS  Q\Z[PJL  MVY  [OL
WVW\SHJL  PZ  H  UVISL  TPZZPVU  HUK  T\Z[  IL  JVU[PU\LK2  OV^L]LY  VUL  T\Z[  IL
L_[YLTLS‘ JH\[PV\Z ^OLU [OL J\YL ILJVTLZ H KL[LYYLU[ MVY WYL]LU[PVU& 8\YVWL
ULLKZ WVSP[PJHS JVU]PJ[PVU UV[ [V Z\JJ\TI [V V]LY\ZL VM ZVJPHS ZLJ\YP[‘ [V ZTVV[OLU
V\[ LJVUVTPJ KV^U[\YUZ&  <M  UV[$  [OPZ ^PSS  SLHK [V ^LHRLUPUN VM [OL LJVUVTPJ MPILY
HZ ^LSS HZ ZOHWPUN \UYLHSPZ[PJ HUK \UZ\Z[HPUHISL W\ISPJ L_WLJ[H[PVUZ&

4 5S\LWYPU[ MVY BLMVYTZ

DOL UL_[ PU[\P[P]L X\LZ[PVU PZ$ dGOH[ YLMVYTZ HYL ULJLZZHY‘3e <U[LYLZ[PUNS‘$ ZVTL VM
[OL YLMVYTZ [OH[ 8\YVWL ULLKZ [VKH‘ HYL MHPYS‘ PU[\P[P]L$  UV[ YVJRL[ ZJPLUJL$  [V ZH‘
[OL SLHZ[&

GOLU  MHJLK  ^P[O  PUJYLHZPUN  JVTWL[P[PVU$  ^OPSL  [OL  EUP[LK  C[H[LZ  KLJPKLK  [V
ILJVTL TVYL WYVK\J[P]L$ 8E KLJPKLK [V LTIHYR \WVU H (&57*0& 5‘ JYLH[PUN [OL

8 Lindbeck, A., 1995, “Hazardous Welfare-State Dynamics, American Economic Review.

9 Mahathir, Mohamad. 1997. Asian Economies: Challenges and Opportunities. Speech given at the World Bank
Group - International Monetary Fund Annual Meetings.
10 Roach, Stephen. 2004. “Europe needs a Stronger Euro”. Morgan Stanley Global Economic Forum
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"EUP[LK 9VY[YLZZ VM 8\YVWL$" [OL 8\YVWLHU 6VU]LU[PVU ZO\UULK LJVUVTPJ HUK
ZVJPHS WYVNYLZZ&((

CVTL UH[PVUZ ^P[OPU [OL 8E SPRL 8UNSHUK HUK <YLSHUK$ HU[PJPWH[PUN [OL PSS%LMMLJ[Z VM
WYVOPIP[P]L SHIVY HUK LU]PYVUTLU[HS Z[HUKHYKZ$ OPNO JVYWVYH[L [H_LZ$ HU
\UMV\UKLK H]LYZPVU [V PTTPNYH[PVU YL]PZLK [OLPY LJVUVTPJ HUK ZVJPHS WVSPJPLZ$
‘PLSKPUN ]HS\HISL SLZZVUZ& <[ ILJHTL L]PKLU[ [OH[ LJVUVTPLZ [OH[ HKVW[LK HU[P%
PTTPNYH[PVU WVSPJPLZ Z\MMLYLK LJVUVTPJ ZS\NNPZOULZZ ^OPSL [OVZL [OH[ PU]P[LK
PTTPNYHU[ ^VYRLYZ LUQV‘LK YLSH[P]LS‘ IL[[LY NYV^[O&()

%264.5.2, $8534* 1867 ’* .27*00.,*27 .275364*(7.32"  < WYVWVZL [OH[ 8\YVWL ULLKZ H
JHUKPK PU[YVZWLJ[PVU VM P[Z W\YWVZL$ M\[\YL KPYLJ[PVU HUK ‘LZ$ WYLQ\KPJLZ& 8\YVWL
ZOV\SK \UKLYZ[HUK [OH[ ^LSJVTPUN PTTPNYHU[ ^VYRLYZ PZ ULP[OLY H aLYV%Z\T NHTL$
UVY H JVUZWPYHJ‘ [V Z[LHS QVIZ& 9HJLK ^P[O HU HJ\[L KLJSPUPUN WVW\SH[PVU WYVISLT(*$
8\YVWL ULLKZ TVYL ‘V\UN ^VYRLYZ [V WYV]PKL HKLX\H[L SHIVY YLZV\YJL [V PUK\Z[YPLZ
HUK [O\Z$ JYLH[L TVYL ^LHS[O HUK QVIZ&(+ 4 ZLUZP[P]L ZVJPHS PZZ\L$ PU[LNYH[PVU VM
PTTPNYHU[Z  PU[V  [OL  ZVJPL[‘  PZ  UV[  Q\Z[  HU  LJVUVTPJ  ULJLZZP[‘2  P[  PZ  H  TH[[LY  VM
Z\Y]P]HS&

GP[O NYV^PUN JVTWL[P[PVU MYVT SHIVY%PU[LUZP]L LJVUVTPLZ PU 4ZPH SPRL 6OPUH HUK
<UKPH$ PM 8\YVWL ULLKZ [V JVTWL[L ^P[O [OLT PU THU\MHJ[\YPUN ZLJ[VYZ$ P[ ULLKZ [OL
U\TILYZ HUK [OL THUWV^LY& BH[OLY [OHU IL WYLQ\KPJLK HNHPUZ[ [OL 8HZ[ 8\YVWLHU
^VYRLYZ$  8\YVWL  ZOV\SK  YLQVPJL  H[  [OLPY  WYLZLUJL  ILJH\ZL  [OL‘  HYL  H  JYP[PJHS
JVTWVULU[ PU M\LSSPUN SPML PU[V [OL SL[OHYNPJ @SK 8\YVWLHU LJVUVT‘&

5LZPKLZ PTWSLTLU[PUN PTTPNYH[PVU WVSPJPLZ [OH[ YLJVNUPaL LJVUVTPJ PTWLYH[P]LZ$
8\YVWL  ULLKZ  [V  PTWSLTLU[  H  ML^  TVYL  LZZLU[PHS  WYVNYHTZ  [V  HKKYLZZ  [OPZ
KLTVNYHWOPJ WYVISLT& FVS\U[HY‘ L_[LUZPVUZ VM ^VYRPUN SPML$ NYHK\HS PUJYLHZL PU
WLYZVUHS WLUZPVU JVU[YPI\[PVU$ TVYL VWWVY[\UP[PLZ MVY ^VTLUcZ LTWSV‘TLU[
[OYV\NO HMMVYKHISL$ \ZHISL JOPSK%JHYL HYL ZVTL VM [OL PUUV]H[P]L Z[YH[LNPLZ [OH[
OH]L ILLU PTWSLTLU[LK PU ?VYKPJ JV\U[YPLZ HUK ‘PLSKLK WVZP[P]L YLZ\S[Z&(, 8\YVWL
ZOV\SK IL TVYL HWWYLJPH[P]L VM [OL ILZ[ WYHJ[PJLZ PU P[Z TLTILY JV\U[YPLZ$ NP]L \W
P[Z  TPZN\PKLK  WYPKL  HUK  HKVW[  [OLT  PM  [OL‘  PUKLLK  WYV]L  ILULMPJPHS&  4  KP]LYZL
JVU[PULU[ SPRL 8\YVWL ZOV\SK SLHYU MYVT P[ZLSM&

11 Rahn, Richard. 2005. “Europe Vs. Europe”. The Washington Times.

12 Britain had an unemployment rate of only 4.7 percent, even though it absorbed more than 200,000 new workers from
Eastern Europe during 2005, while France and Germany had  more than 10 percent of their workforce unemployed,
despite (or because of) their restrictive work practices.

13 The Economist, London. 2003. “Europe’s population implosion”. Retrieved from http://www.economist.com/world
on the 14th of January 2006

14 Friedman, Thomas. 2005. “The World is Flat”. Published by Farrar, Straus and Giroux

15 Lindbeck, Assar. 2003. “Improving the Performance of the European Social Model: The Welfare State over the Life
Cycle”. Institute for International Economic Studies, Sweden. Retrieved from http://www.iies.su.se on 25th of Jan, 2006

http://www.economist.com/world
http://www.iies.su.se
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%264.5.2, $8534* 1867 ’* 6.2(*5* 0.’*5&0.6&7.32" 4 8\YVWL [OH[ ^HU[Z [V Z[H‘
YLSL]HU[ T\Z[ HSZV SVVR V\[^HYKZ$ [V^HYKZ [YHKL SPILYHSPZH[PVU& 9YLL [YHKL WYVTPZLZ
MHPYLY  [YHKL  Y\SLZ  [OH[  OH]L  [OL  WV[LU[PHS  [V  SPM[  TPSSPVUZ  V\[  VM  WV]LY[‘$  IYPUN
NYLH[LY WYVZWLYP[‘ [V 8E HUK P[Z KL]LSVWPUN WHY[ULYZ& <UJYLHZPUNS‘$ P[ PZ L]PKLU[ [OH[
JV\U[YPLZ  [OH[  [Y‘  [V  PUZ\SH[L  [OLTZLS]LZ  MYVT  NSVIHS  JOHUNLZ  HUK  [V\NO
JVTWL[P[PVU SVZL ZPNUPMPJHUJL PU [OL SVUN Y\U& DOL WYVISLT ^P[O 8\YVWL PZ [OH[ PZ
OHZ ILLU [Y‘PUN [V KV L_HJ[S‘ [OPZ!

4 Z[YH[LN‘ VM WYV[LJ[PVUPZT TH‘ ^VYR MVY H ZOVY[ ̂ OPSL$ I\[ PU [OL SVUN Y\U$ P[ ̂ PWLZ
V\[  LJVUVTPLZ  I‘  THRPUN  [OLT  JVTWSHJLU[$  YPNPK  HUK  \UJVTWL[P[P]L&  5‘  NP]PUN
MHYT Z\IZPKPLZ$ 9YHUJL PZ WYV[LJ[PUN H SHUN\PZOPUN PUK\Z[Y‘ H[ [OL JVZ[ VM PULMMPJPLU[
HSSVJH[PVU  VM  [OL  [H_WH‘LYcZ  ]HS\HISL  TVUL‘&  <M  8E  PZ  ZLYPV\Z  HIV\[  P[Z  NVHSZ  VM
IYPUNPUN WYVZWLYP[‘$ P[ T\Z[ H[[HJR [OL YLK\UKHU[ WYHJ[PJL VM WYV[LJ[PVUPZT& 4U
V]LYS‘ YLN\SH[VY‘ HUK YL[PJLU[ HWWYVHJO [V [OL LJVUVTPJ JOHSSLUNLZ WVZLK I‘ <UKPH
HUK 6OPUH ^OV HYL JVTWL[PUN UV[ VUS‘ PU [OL SV^ ]HS\L ZLJ[VYZ$ I\[ HSZV PU [OL OP%
[LJO NVVKZ PUK\Z[Y‘ TPNO[ ZWLSS KVVT MVY 8\YVWLHU JVTWHUPLZ&

6VSSLJ[P]LS‘ 8E JHU \ZL P[Z  IHYNHPUPUN WVZP[PVU PU [OL GD@ [V LUZ\YL MYLL HUK MHPY
[YHKL  WYHJ[PJLZ$  YLK\JL  [YHKL  IHYYPLYZ  ^P[O  4ZPH$  EC  HUK  6HUHKH  HUK  PUJYLHZL  [OL
8\YVWLHU JVUZ\TLYcZ \[PSP[‘ I‘ HSSV^PUN LJVUVTPJHS I\[ MHPYS‘ WYVK\JLK PTWVY[Z
MYVT [OL YLZ[ VM [OL ^VYSK&(- @U [OL Z\WWS‘ ZPKL$ [OYV\NO PU]LZ[TLU[Z PU[V ZRPSSZ%
YL[YHPUPUN WYVNYHTZ$ NYHK\HS YLK\J[PVU VM HNYPJ\S[\YHS Z\IZPKPLZ$ PUJS\ZPVU VM
]VJH[PVUHS ZRPSSZ HUK JV\YZLZ VU LU[YLWYLUL\YPHSPZT PU ZJOVVS HUK \UP]LYZP[‘
J\YYPJ\S\TZ$ PU]LZ[TLU[Z PU [OL RUV^SLKNL IHZLK [LY[PHY‘ ZLJ[VY$  8E ZOV\SK JHY]L
V\[ H WSHJL MVY P[ZLSM PU [OL L]VS]PUN LJVUVTPJ SHUKZJHWL&
GP[O [OPZ UL^ MV\UKLK Z\WWVY[P]L WVSP[PJHS LU]PYVUTLU[$ Z\WWVY[ MVY JVYWVYH[L HUK
LU[YLWYLUL\YPHS ZWPYP[ HZ ^LSS HZ [LJOUVSVNPJHS HK]HUJLTLU[$ 8E JV\SK ZVVU ILJVTL
HU H[[YHJ[P]L O\I MVY JVTWHUPLZ [OH[ ^HU[ [V ZWLJPHSPaL PU [OL UVU%[YHKHISL NVVKZ
HUK ZLY]PJLZ ZLJ[VY&(. DOPZ JVTWHYH[P]L HK]HU[HNL PU UVU%[YHKHISL ZLY]PJL%VYPLU[LK
PUK\Z[YPLZ PZ SVUN SHZ[PUN HUK KPMMPJ\S[ [V LYVKL& (/  ?LLKSLZZ [V ZH‘$ [OLYL PZ
JVTWL[P[PVU HYV\UK$ I\[ 8\YVWL T\Z[ LUKLH]VY [V PTWYV]L P[Z WYVK\J[P]P[‘$
JVTWL[L MHPY HUK ZX\HYL HUK UV[ ^P[OKYH^ PU[V H YLNPVUHS LUJSH]L&

%264.5.2, $8534* 1867 ’* .27*52&7.32&0 (326(.*27.3862*66 & <U HU
PU[LYJVUULJ[LK  ^VYSK$  [OL  PTWHJ[  VM  VUL  JV\U[Y‘cZ  WVSPJ‘  PZ  OHYKS‘  SPTP[LK  [V
P[ZLSM& 8\YVWL T\Z[ IL JVUZJPLU[PV\Z PU HKTP[[PUN [OL ULNH[P]L L_[LYUHSP[PLZ VM

16 Alexander, Douglas. 2005. “Europe in a Global Age”. The Foreign Policy Center. Retrieved from www.fco.gov.uk

17 The Economist, London. 2005. “From Lisbon to Brussels: European economic reforms” Retrieved from
http://www.economist.com/ on the 16th of January 2006

18 Carbaugh, Robert J. International Economics
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P[Z [YHKL KPZ[VY[PUN WVSPJPLZ HUK ZOV\SK [HRL PUP[PH[P]LZ [V YLJ[PM‘ [OPZ WYVISLT&
DYHKL IPHZPUN Z\IZPKPLZ PU HNYPJ\S[\YL THRL P[ PUJYLHZPUNS‘ KPMMPJ\S[ MVY WVVY
MHYTLYZ PU 4MYPJH$ =H[PU 4TLYPJH HUK 4ZPH [V JVTWL[L MHPYS‘ ^P[O [OLPY 8\YVWLHU
JV\U[LYWHY[Z& <ULX\P[PLZ PU [YHKL WSH‘ HU PTTLUZL YVSL PU L_HJLYIH[PUN PUJVTL
PULX\HSP[PLZ IL[^LLU HUK ^P[OPU UH[PVUZ&(0 4Z Z\JO$ KLZWP[L [OL L_WHUZPVU VM
NSVIHS [YHKL$ [VV THU‘ HYL ILPUN SLM[ ILOPUK$ ZVTL[PTLZ PUHK]LY[LU[S‘&

<M  ZVJPHS  Q\Z[PJL  PZ  PUKLLK  KLHY  [V  8\YVWL$  ZOL  ZOV\SK  UV[  IL  O‘WVJYP[PJHS  PU
HWWS‘PUN [OPZ L[OPJHS PTWLYH[P]L [V VUS‘ OLY JP[PaLUZ ^OPSL KLU‘PUN [OL ZHTL [V
[OL KL]LSVWPUN ^VYSK& 8\YVWL ZOV\SK UV[ HIKPJH[L P[Z TVYHS YLZWVUZPIPSP[‘
[V^HYKZ [OL YLZ[ VM [OL ^VYSK I‘ JVU[PU\PUN H ]PJPV\Z J‘JSL VM WYV[LJ[PVUPZT [OH[
LU[YLUJOLZ WVVYLY UH[PVUZ PU NYLH[LY WV]LY[‘& <[ ZOV\SK HSSV^ [OLT HU LX\HS
VWWVY[\UP[‘ [V NYV^ HUK WYVZWLY&

5‘ VWLUPUN \W P[Z THYRL[Z HUK MVSSV^PUN H [Y\S‘ NSVIHS HNLUKH$ 8\YVWL JHU ZL[
WYLJLKLU[Z MVY [OL YLZ[ VM [OL ^VYSK HUK NHPU PUJYLKPISL TVYHS JHWP[HS HZ H
JVU[PULU[ [OH[ OHZ HS^H‘Z ILLU ZLUZP[P]L VM P[Z Z\YYV\UKPUNZ PU [OL WHZ[ HUK ^PSS
JVU[PU\L [V IL ZV&

%264.5.2, $8534* 1867 ’* 5.,35386 )*1:67.+.(&7.32 &  DOL  Z\JJLZZ  VM  HU‘
WYVWVZLK YLMVYT PZ H M\UJ[PVU VM [OL HNLU[cZ JYLKPIPSP[‘ HUK W\ISPJ WLYJLW[PVU VM
P[Z  ILULMP[Z&  DOL  WHZZPVUH[L  VWWVZP[PVU  [V  [OL  8E  6VUZ[P[\[PVU  PU  9YHUJL  HUK
?L[OLYSHUKZ PUKPJH[LZ [OH[ [OL 8\YVWLHU EUPVUcZ PTHNL HZ H WY\KLU[ Z\WYHUH[PVUHS
LU[P[‘ PZ H ZLYPV\Z NYL‘ HYLH& 4 TVYL JHUKPK HUK VWLU 8\YVWLHU EUPVU PZ YLX\PYLK$
KL]VPK VM HU V]LYILHYPUN$ JY‘W[PJ WLYZVUHSP[‘& DOPZ PZ HIZVS\[LS‘ JY\JPHS [V [OL
]PHIPSP[‘  VM  [OL  HIV]L  TLU[PVULK  YLMVYTZ&  4U  8E  [OH[  NP]LZ  JVUZPZ[LU[  W\ISPJ
L_WSHUH[PVU VM [OL W\YWVZLZ$ JVUZ[YHPU[Z$ TLJOHUPZT$ M\UKPUN$ THUHNLTLU[ HUK
WV[LU[PHS VM [OL 8E ^PSS ILJVTL H TVYL WLVWSL%VYPLU[LK HUK ZVS\[PVU%VYPLU[LK
\UPVU&)’

< ^PZO [V OPNOSPNO[ [OH[ YVSL VM TLKPH PU [OPZ JVU[L_[& <U H JP]PS ZVJPL[‘$ TLKPH OHZ HU
PTTLUZL ZWOLYL VM PUMS\LUJL HUK JHU ZOHWL W\ISPJ VWPUPVU [OYV\NO P[Z UL^Z& <[ PZ
\UMVY[\UH[L [OH[ PU 8\YVWL$ ZVTL[PTLZ [OL WYLZZ [LUKZ [V L_HNNLYH[L 8EcZ
ZOVY[JVTPUNZ HUK \UKLYWSH‘ P[Z HJOPL]LTLU[Z& 9VY [OL ZHRL VM [OL JVTTVU THU$ P[
PZ LZZLU[PHS [OH[ [OLYL PZ H TVYL VIQLJ[P]L KPZZLTPUH[PVU VM PUMVYTH[PVU HUK [OL 8E
JVTIH[Z JHSSV\Z KPZ[VY[PVUZ$ KPZPUMVYTH[PVU VY TPZPUMVYTH[PVU LMMLJ[P]LS‘&
@IQLJ[P]L  HUK  JHYLM\SS‘  L_WSHPULK  PUMVYTH[PVU  PZ  [OL  RL‘  [V  [OL  Z\JJLZZ  VM  HU‘
LJVUVTPJ YLMVYT&

19 The Economist, London. 2005. “Europe's new protectionism” Retrieved from http://www.economist.com/world
    on the 14th of January 2006

20 Alexander, Douglas. 2005. “Europe in a Global Age”. The Foreign Policy Center. Retrieved from www.fco.gov.uk
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C[YHUNLS‘ LUV\NO$ [OL NYLH[LZ[ PUZWPYH[PVU MVY 8\YVWL PZ [OL MVYJL VM NSVIHSPaH[PVU
P[ZLSM % NSVIHSPaH[PVU [OH[ Z‘U[OLZPaLZ WS\YHS WLYZWLJ[P]LZ VM KP]LYZL YLNPVUZ PU[V
T\[\HSS‘ JVTWH[PISL NVHSZ& <M 8\YVWL YLZWVUKZ [V NSVIHSPaH[PVU ^P[O YLUL^LK ]PNVY$
PUUV]H[PVU$ LU[O\ZPHZT HUK LJVUVTPJ HNPSP[‘$ P[ ^PSS ZVVU YLHSPaL [OH[ ZVJPHS Q\Z[PJL
HUK LJVUVTPJ WYVNYLZZ JVUZ[P[\[L H ZPUNSL HNLUKH&  4 WV^LYM\S  HNLU[ VM JOHUNL$  H
ZVS]LU[ VM [YHKP[PVU$ NSVIHSPaH[PVU WYLZLU[Z 8\YVWL ^P[O H YHYL VWWVY[\UP[‘ VM NSVY‘
HUK WYVNYLZZ& 4SS 8\YVWL ULLKZ PZ % 0*66 45.)* &2) 0*66*5 45*/8).(*"
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